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RICHMOND 

Virginia officials are planning for the creation of a 
state health insurance exchange to comply with the 
federal health care act, even as Gov. Bob 
McDonnell supports a state legal challenge that 
could overturn the law. 

A meeting Tuesday of the Joint Commission on 
Health Care included an update on the process of 
setting up an exchange. The panel also heard from 
a think tank scholar who spoke against that 
approach. 

Health insurance exchanges are marketplaces 
through which individuals without insurance and 
small businesses without group insurance plans 
can buy coverage. Those who meet income 
eligibility guidelines could receive subsidies. 

Dr. Bill Hazel Jr., Virginia's secretary of Health and 
Human Resources, said it's prudent to be prepared, given the uncertain outcome of the lawsuits over 
the Patient Protection and Affordable Care Act, a signature policy initiative of President Barack Obama. 

Virginia Attorney General Ken Cuccinelli is among those involved in litigation over the health care law; 
he has argued that Congress exceeded its authority by requiring the uninsured to obtain coverage or 
face a tax penalty. A ruling on his lawsuit is pending in federal appellate court. 

Michael Cannon, director of health policy studies for the libertarian Cato Institute, cited suits such as 
Cuccinelli's in urging Virginia leaders not to proceed with developing an exchange. He argued that 
doing so gives a hint of legitimacy to a law whose constitutionality is in question. 

"Creating an exchange does not make the best of a bad situation," Cannon said. "It makes the bad 
situation. The most responsible course for Virginia is to refuse to create an exchange." 

States were given the option to establish their own exchange or adopt a federal model. Virginia opted to 
plan for its own exchange, a process provided for in legislation approved this year. 

Because state exchanges must be in place by Jan. 1, 2014, Virginia is working under the expectation 
that it needs to have a working framework in place by 2013, Hazel said. 

That means the General Assembly may have to address the issue next year after a state health reform 
advisory council makes its recommendations to McDonnell and the legislature this fall. 

There is little dispute the United States has health care challenges related to the cost and delivery of 
services, Hazel said. In Virginia, it is estimated that 1 million people lack health insurance. 

Regardless of "whatever happens across the Potomac Ocean," Hazel told the commission, drawing 
laughs, "we absolutely have health care issues in Virginia we must solve." 
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