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Higher Education Bubble Spawns Demographic Decline
Among Educated Americans
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The Washington Times takes notef the burgeoningigher education bubblie a recent
editoriat

The cost of a college education has soared faxdass of the cost of health care. This is
in spite of — or, more accurately, because of —sivasgovernment involvement in
subsidizing and running schools. . . Doing moréhefsame isn't a realistic answer.
America is in the midst of what University of Tessee Prof. Glenn Reynolds calls the
“higher education bubble.” As with the housing bighlcheap credit is the primary
culprit in inflating the price of schooling. Fedestudent loans subsidized by taxpayers
have made learning more expensive, not more afibeda

The Cato Institute’s Neal McCluskey estimates fatlstudent aid increased by 372
percent between 1985 and 2010, from just undeb#Bon to almost $140 billion. To

put it another way, as Mr. McCluskey explains, “payer-funded outlays per degree
rose from $58,755 in 1985 to $78,347 in 2010.” Tue of cheap money corresponded
with rapid growth in tuition at rates well abovesaage inflation. Mr. Reynolds reports
that college tuition grew at almost 7.5 percentuatly between 1980 and 2010, when
average inflation was 3.8 percent. At less thaer@égnt annually, even health care costs
grew at a slower rate than the university tab.

Young people aren’t getting much in exchange fa lluge outlay. While enroliment has
increased, completion rates remain dismal. Barghyrd of students complete their
degrees in four years, and less than 60 percentlegir degree in six years, according to
Mr. McCluskey. That means at least two out of #&veollees don't finish and fail to reap
the benefits of a post-high-school education. Bhese who complete their programs of
study and are fortunate enough to find employmiedtthat in one out of three cases,
their degree isn’t required for their work.

Earlier, | wrote about how exponentially growingdgnt loans ardriving up tuition and
creating a demographic time borad well as a higher-education bubble that could
explodein taxpayers’ faces.



As college costs and student loan debt soar (pawiyto opulent university spending)
and unemployment rises, young college graduatashed by student loan debt, are
deciding not to have kids, resulting in demograp@cline among the educated in
America. Inrecent years, student loan debtshgsocketed from $100 billioto nearly
$1 trillion, creating a potentialebt bomkfor the American economy.

France andEnglandnow havenigher birth rateshan America. College-educated people
in their 20s are definitely more likely to have &ithere. “American fertility is now

lower than that of France” and the United KingdomiesThe Economist, even though
American fertility was higher than France or Englam 2007.

Why the recent change? Could it be because coljegpiuates in England and France
have less student loan debt? Tuition is lower th&er capita expenditures are lower at
their elite schools. France and England spend rasshon physical plant for colleges
and universities. Faculty salaries don’t get a$ higere.

The buildings at my French-born wifedéma mater don’t look very impressive, although
she studied and learned a lot there. If a Frendretsity outwardly looks more like a
high school than a Harvard, that's OK with themhat/matters to them is the learning
that takes place within, not whether it looks l&eollege marketer’s movie-set image of
what a university should look like. French studeai$® study a lot more than American
students, so they may be more accustomed to notdhapare time (something that may
help prepare them to have kids after they gradsaiee parents of young children have
little free time).

U.S. colleges are borrowing lots of money for fagnaynecessary facilitiegamblingthat
they can pay the interest on their increased dgbitdreasing tuition on future
students. This is already resulting in growing bens of American universities facing
“financial troublg’” notesThe Economist.

As USA Today noted earlier, American college studdetsn less and lesgith each

passing year, according to recently-released relsearhirty-six percent” of college
students learned little in four years of collegad atudents now spend “50% less time
studying compared with students a few decadesthgaoesearch shows.” Thirty-two
percent never take “a course in a typical semegtere they read more than 40 pages per
week.” Less time spent studying gives studentsertiore to work to pay their inflated
tuition.

Actions by the Obama administration havereased college cosanddriven up tuition
Theadministration haalsodiscouraged vocational trainimgeded for high-paid, skilled
manufacturing work, contributing tosevere shortagef skilled factoryworkers — thus
making it harder for factories to expand their @piens and hire workers, including the
unskilled workers among whom unemployment remaigkdst.

Countries’ success has little to do with how mahtheir citizens graduate from college.
As Washington Post economics columnist Robert Samuelsares “Some robust



economies have workforces withrauch smaller sharef college degree-holders than the
United States.” Tuition in American universitieashalso been driven up by the cost of
administrative bloatsuch as thgrowth of a vasand costly tliversity machin&in

college administrations, and red tape tieaultsin some colleges havingore
administrators than teachers.



