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. . Login Trial read commented
Friday 19 November 2010 - by Will Henley print  email Username
; ' . The deputy governor of the central bank of Mexico has broken
ranks to dismiss the Basel Il accord on higher capital standards
and countercyclical buffers as "insufficient to prevent crises". Password

In a speech in Washington DC, Manuel Sanchez hit out at the

record of the Basel Committee to prevent past disasters, while >> Forgotten your password?
also claiming that governments must "abolish" the de facto policy >> Sign Up
of bailing out too-big-to-fail financial institutions.
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"The new [Basel Ill] requirements may still prove insufficient to prevent crises given their L
. . . ) e Competition intense among Korean
relatively low target values and the inclusion of components of lesser quality than common insurers
equity in tier one capital,” he said. e Europe needs securitisation, says
AFME
"Overcoming these limitations is of the utmost importance considering the poor record of the e Banks have 2 years to enact Volcker

Basel core principles for banking supervision in preventing financial problems in the past. e FASE fair value rules ‘undermine

stability’
Speaking at_the Catg Instltutes_ annual_ monetary cqnference on Th_urs_da)_/, S_anchez called on e GFS Exclusive: EU agencies have 40%
other countries to reject the bailout option for large insolvent financial institutions. Bank less budget following talks collapse
shareholders should absorb costs in the event of failure, he said.
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Europe dances to
Germany's tune
Charles Grant, director of
the Centre for European
Reform, says Germany is

"This would imply forgoing the bailout capacity of the authorities, perhaps through a legal
structure, and treating all institutions alike in terms of standards and liquidation procedures.

"In the case of a failure, shareholders and unsecured creditors should fully absorb all costs."

The deputy governor also called for an end to the "hands off" approach to financial

supervision and regulation. pulling the strings on economic
governance and Europe seems to be

He urged countries to consider the importance of price stability to the financial system, which letting it, despite bruising several smaller

he said "should not be underestimated". states in the process

"Price stability is a necessary condition for avoiding undue banking collapses," he said.
Lack of resolution
What's so difficult about
creating cross-border
resolution regimes?
Andrew Hickley delves
Email: | | into the options being explored and finds a
myriad of questions and few answers
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