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WASHINGTON (TND) — Many states are currently sitting on billion-dollar budget surpluses 

thanks to COVID funding and the Fact Check Team is digging into how Americans' tax dollars 

are being spent. 

Reports from across the U.S. found that all 50 states ran a budget surplus in the millions of 

dollars. Depending on the size of a state's budget that might not be very much but in at least 29 

of those states, the surplus was actually more than $1 billion. 

The total for those 29 states is more than $173.9 billion in additional funds. 

In many cases, the surplus is from state tax revenue that went far beyond projections. That, 

coupled with the American Rescue Plan’s $195 billion in federal funding, led to covering and 

passing budget expectations.  

Oregon is the only state that’s automatically going to return some of that surplus back to the 

taxpayer if it's big enough. The rest will have to balance their budgets and get them passed by the 

state government. 

Balanced budget requirements are rules that prohibit states from spending more than they collect 

in revenue. Most states mandate balanced budgets. 

According to the National Association of State Budget Officers, all states but Vermont require a 

balanced budget. Washington, D.C. also requires a balanced operating budget. 

But each state doesn’t have the same exact rules, according to the Tax Foundation, meaning 

there are many variations. 

According to local reports, several states want to give money back to residents. In Oregon, many 

taxpayers will receive a surplus tax credit. Some people could get as much as $850. 

The governors of Georgia and Kansas want to give tax refunds anywhere from $250-$500. 

https://docs.google.com/spreadsheets/d/145fENqcsmq7VgnQTzKbwyKw_tc9mOy8770G-OFBj2XY/edit?usp=sharing
https://docs.google.com/spreadsheets/d/145fENqcsmq7VgnQTzKbwyKw_tc9mOy8770G-OFBj2XY/edit?usp=sharing
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.taxpolicycenter.org%2Fbriefing-book%2Fwhat-are-state-balanced-budget-requirements-and-how-do-they-work&data=04%7C01%7Cjnbowens%40sbgtv.com%7C8154b4b00cc447fb0eb208d9e50ac3f1%7C897dbc0dc02d43479a713e589c67f8aa%7C0%7C0%7C637792656664720791%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=o4Quk7gOeGFA7MbKDiHPUEpIiHHvXOyYtWDnc4sQ3mo%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhigherlogicdownload.s3.amazonaws.com%2FNASBO%2F9d2d2db1-c943-4f1b-b750-0fca152d64c2%2FUploadedImages%2FBudget%2520Processess%2FNASBO_2021_Budget_Processes_in_the_States_S.pdf&data=04%7C01%7Cjnbowens%40sbgtv.com%7C8154b4b00cc447fb0eb208d9e50ac3f1%7C897dbc0dc02d43479a713e589c67f8aa%7C0%7C0%7C637792656664720791%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=Cfd9Tse%2Bk7Ndvwls4QLzEzabAXKguUrF1rF62WL%2BEiM%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Ftaxfoundation.org%2Ffy-2020-state-budgets-fy-2021-state-budgets%2F&data=04%7C01%7Cjnbowens%40sbgtv.com%7C8154b4b00cc447fb0eb208d9e50ac3f1%7C897dbc0dc02d43479a713e589c67f8aa%7C0%7C0%7C637792656664877043%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=4DhzJBXGlSDxz23Sa5iOdfouvQtAsl5FFDJaAFdXT6o%3D&reserved=0
https://www.kdrv.com/news/local/oregon-taxpayers-will-receive-kicker-rebate-on-2021-tax-returns-thanks-to-1-9-billion/article_81b4df96-97d5-5ebe-b79a-6c20185bd40b.htmlicker-rebate-on-2021-tax-returns-thanks-to-1-9-billion/article_81b4df96-97d5-5ebe-b79a-6c20185bd40b.html
https://www.opb.org/article/2021/08/25/oregon-kicker-tax-refund-revenue-forecast/
https://www.11alive.com/article/news/politics/gov-kemp-proposes-tax-refunds-to-georgians-out-of-budget-surplus/85-e19bb803-14c3-4fc2-ba09-2d77f5720133
https://apnews.com/article/business-personal-taxes-kansas-topeka-state-taxes-9c8e53d13a10b9bdd113db8a64be5d52
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwcyb.com%2Fnews%2Fnation-world%2Ffact-check-team-several-states-sitting-on-billion-dollar-budget-surpluses
https://twitter.com/intent/tweet?text=Fact%20Check%20Team:%20Several%20states%20sitting%20on%20billion-dollar%20budget%20surpluses%20&url=https%3A%2F%2Fwcyb.com%2Fnews%2Fnation-world%2Ffact-check-team-several-states-sitting-on-billion-dollar-budget-surpluses


In Minnesota, the governor wants to give eligible households up to $350 direct payments and 

some frontline workers $1,500. 

The governor in Wisconsin wants to give every resident $150. 

Idaho state lawmakers approved a tax cut of either $75 to each resident or a rebate equal to 12% 

of their 2022 state income tax bill. 

In Maryland, the governor plans to use some of that money for tax relief for seniors. 

But California is one example of a state spending outside of those tax benefits, with the governor 

shifting as much as $7.5 billion of the state’s $31 billion in surplus to the environment. 

They aren’t the exception on where the surplus came from either, with a big part from 

the American Rescue Plan. They say the “key reason” is they use "$8.9 billion in American 

Rescue Plan fiscal relief funds to offset general fund revenue losses.” 

But new spending lines up with what Jeffrey Miron, an economics department director at 

Harvard and part of the Cato Institute, expected. 

“Red states are probably going to cut taxes because that's what tends to appeal to voters in red 

states. Blue states are going to add on to various spending programs,” Miron said. 

The decision is going to be a tough one for leaders, with some of these states seeing a surplus for 

the first time in over a decade. 

 

 

 

https://www.twincities.com/2022/01/20/walz-proposes-350-rebate-checks-from-budget-surplus-republicans-call-it-election-year-gimmick/
https://www.jsonline.com/story/news/politics/2022/01/27/gov-evers-wants-use-surplus-give-150-every-wisconsinite/9242269002/
https://apnews.com/article/business-idaho-personal-taxes-465e5ced6248c2d31cf84ec3d22012c7
https://foxbaltimore.com/newsletter-daily/gov-hogans-final-budget-proposal-uses-purple-olive-branch-with-goal-of-getting-tax-cuts
https://www.epi.org/blog/states-are-sitting-on-american-rescue-plan-funds-that-could-help-against-the-omicron-variant/
https://www.pewtrusts.org/en/research-and-analysis/blogs/stateline/2021/07/26/awash-in-cash-state-lawmakers-ask-how-long-the-boom-will-last
https://higherlogicdownload.s3.amazonaws.com/NASBO/9d2d2db1-c943-4f1b-b750-0fca152d64c2/UploadedImages/SER%20Archive/2021_State_Expenditure_Report_S.pdf
https://higherlogicdownload.s3.amazonaws.com/NASBO/9d2d2db1-c943-4f1b-b750-0fca152d64c2/UploadedImages/SER%20Archive/2021_State_Expenditure_Report_S.pdf

