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President Obama last month championed the law’s successes: Twenty million Americans have
free or subsidized insurance; sick people cannot be denied coverage; thrifty policies with
spending limits are gone.

His timing was impeccable, as three days later the government announced that premiums
increased nationwide by an average of 25 percent as insurers flee the exchanges. Yet, President
Obama remains in denial about the root cause of this calamity.

He insists that the “problems that may have arisen from the Affordable Care Act [are] not
because government is too involved in the process.” Instead, he continues to blame rising
premiums, shrinking networks, and reduced choice on everything else, except the Affordable
Care Act itself.

In a brief moment of candor, former President Clinton called the ACA’s collapse “the craziest
thing in the world,” and lamented that people who liked their insurance have found their
“premiums doubled and their coverage cut in half.”

President Obama maintains a different explanation. “Insurers just set their prices too low at the
outset,” he said, and when “they started losing money ... now they’ve decided to significantly
increase premiums.” This explanation sounds intuitive, but is extremely misleading.

Over the past three years, insurers have set their prices based on erroneous government forecasts
that nearly twice as many people would enroll on the exchanges. In reality, the risk pools are
dominated by older and sicker customers, with a severe shortage of younger and healthier
customers. To the extent that insurers underpriced policies, the government shares the blame for
overhyping the popularity of Obamacare.

Additionally, insurers were required to submit their proposals to the government for approval.
Rates that were deemed too high were rejected. Here too, the government shares the blame.

Unsurprisingly, a number of insurers have decided to exit the marketplace, rather than plead with
the government for higher rates to sell unprofitable polices.

President Obama also shirked any responsibility for those who lost the doctors they liked
because their “networks have changed.” The networks of covered doctors, he insisted, are “not
determined by the Affordable Care Act,” but by the insurers. This explanation is disingenuous.
One of the pillars of the ACA is to push consumers into plans with smaller networks to control
costs. People cannot keep the doctor they like if it is not cost effective — contrary to the
President’s oft-repeated promise.



President Obama proudly takes credit for all of the people helped by the Affordable Care Act,
but steadfastly blames everyone else when things go wrong. “If your premium is going up, it’s
not because of ObamaCare,” he said.

The President is still in denial that his signature law is unraveling our health care marketplace.

Josh Blackman is a constitutional law professor at the Houston College of Law and an adjunct
scholar at the Cato Institute (cato.org) in Washington. A longer version of this article appeared
in The Hill (Online).



