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Florida, once again, has been ranked the number-one state in the United States in terms of 

economic freedom by the CATO Institute. 

For the past several years, Florida has consistently ranked at the top spot in the economic freedom 

category of CATO’s Freedom in the 50 States, an index of personal and economic freedom. Florida 

does not have a state individual income tax, CATO’s analysis of the ranking stated. “Florida’s 

state-level tax collections are more than 1.5 standard deviations below the national average, 

whereas its local tax collections are a little lower than average,” the institute said. 

“Florida’s fiscal decentralization does not offer a great deal of choice to homeowners, however, 

because the state has only about half an effective competing jurisdiction per 100 square miles. 

Government consumption and debt are lower than average.” 

Florida also bagged the first spot for fiscal policy, which includes categories like taxes, 

government employment, debt, spending, and fiscal decentralization. In terms of overall freedom 

ranking, a combination of personal and economic freedoms, Florida took the second spot. The top 

spot in terms of overall freedom was taken by New Hampshire. 

Florida has retained its high rankings despite the COVID-19 pandemic, rising inflation, and 

soaring gas prices. In July, the state’s unemployment rate had hit 2.7 percent, the lowest since the 

COVID-19 pandemic began in February 2020, and 0.8 percent lower than the national 

unemployment rate. 

The new ranking follows Florida’s Republican Governor Ron DeSantis recently warning about the 

IRS hiring 87,000 new agents after the Democrat-passed Inflation Reduction Act, which he claims 

will be used to target middle-class American citizens. 

“They’re gonna go after a sole proprietor. They’re gonna go after some handyman. They’re gonna 

go after somebody driving an Uber or somebody owning a family restaurant. That’s who they’re 

gonna go after,” he said during a press conference on Aug. 30. 

Business Openings 

Florida also ranks at the top in terms of newly opened small businesses in 2021, a key contributor 

to the state’s economic performance. 

https://www.freedominthe50states.org/economic/florida
https://www.breitbart.com/politics/2022/08/30/ron-desantis-fleet-irs-agents-will-be-used-target-middle-class-americans/


According to data from the U.S. Census Bureau, Florida received 632,105 business applications 

in 2021, a 27 percent increase from the previous year. This is more than double New York’s 

309,170 applications and higher than California’s 518,001 applications. 

While New York and California had implemented lockdowns and restrictive policies amidst the 

COVID-19 pandemic, Florida had mostly shunned such measures. 

Red states like Florida have been performing better than blue states economically. An analysis by 

Moody’s Analytics showed that the majority of states that performed well economically post the 

COVID-19 pandemic were governed by Republicans. In contrast, eight of the 10 worst-performing 

states were governed by Democrats. 

 

 

 

https://www.census.gov/econ/bfs/index.html
https://www.theepochtimes.com/red-states-chart-faster-economic-recovery-than-blue-states_4580799.html
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